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President’s Message

| was very happy to turn the calendar over to a new year and |
am optimistic that we will see improvements over the next sever-
al months. During hardship it is crucial to remain committed to your

This past year was one of the most difficult our industry has seen.

industry’s trade association. PFl is continuing to
work for you to improve opportunities for members
and the greater industry.

We again have a full government affairs agenda in
the year ahead. We continue to utilize Holland and
Knight as our contract lobbyist and will work with
them to further our presence on Capitol Hill and
with the Administration. With the new session of

Congress underway and a host of new members serving, it is key for
us to cultivate new relationships, particularly with those who sit on
committees that focus on issues relevant to our industry. Thanks to the
efforts of our Government Affairs Committee, we have assembled a

strong legislative program for 2011.

In 2010, PFI made a concerted effort to increase PFI's national pres-
ence through representation at industry events and will continue to
seek out these opportunities in 2011. In January, John Crouch, PFI
Director of Public Affairs, again served as a panelist at the Pacific West
Biomass Conference, speaking on PFI’s standards program. PFI will be
participating in several conferences in 2011 and we’re hopeful to have
similar speaking opportunities at these and other events in the year

ahead.

As your company prepares to participate in tradeshows and other
events this year, consider promoting the association by displaying PFI
materials in your booth. It's an easy way to showcase the work that we
do as a trade association. Contact PFI staff for more information.

Planning for our own annual conference is underway. We’'ll return to
the Sawgrass Marriott Resort and Spa July 26-28, 2011. The

Scott Jacobs, PFI President

continued on page 3
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President’s Letter, continued from page 1
Conference Committee and staff have begun
soliciting speakers based on the feedback from
last year’s conference and input you have given
us on what topics you'd like to see addressed. If
you have not been to the conference, make
plans to do so this summer. It’s truly the best
opportunity of the year to connect with members
of our industry. Registration will open this spring,
but conference information is already posted on
the PFI website.

We’re reached a key stage with our standards
program and have many volunteer members
developing an outreach initiative geared toward
the education of all of industry-- manufacturers,
retailers and consumers. This program will not
work without the support of our fuel manufactur-

option. PFI staff and the Standards Committee

will provide information on program registration
when all program details have been implement-
ed. Expect registration to begin in the spring.

Finally, PFI staff is reaching out to you weekly via
email with the PFI Update. If you are not receiv-
ing these messages, please contact Jason
Berthiaume at berthiaume@pelletheat.org to be
added to the recipient list. These emails provide
general association news as well as timely
updates on issues impacting our industry.

Scott Jacobs
pfipresident@pelletheat.org

ers. In order to keep it in our industry’s hands we
have to support it by signing up. The alternative,
very likely a stronger more narrowly defined stan-
dard promulgated by the EPA, is simply not an

Industries

KICE

Complete Biofuel System Provider

From The Ground UP:

= Engineaering & Design

* System Layout

* Drying & Grinding Equipmant

» Proumatic Systems (conveying & dust control)
« Automation & Controls

Kice Industries, Inc.
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www.kice.com



January 2011 MARKET UPDATE

Producer Comments:

“‘Demand has been good due to the weather, but still too much supply compared to demand.” —Northeast
“Terrible market conditions.” —Canada

“‘Markets are not where they should be. Some plants will not survive due to the high cost of raw materials.”
-Midwest

“Sales have been good. Moving most of 2010 inventory.” —Southeast

“This year has been the most positive surprise we have had. Not producing as much, but shipping every-
thing that we can produce.” -Northeast

WOOD PELLETS
(average price per ton, medium to large wholesale customer, FOB plant)

United States:

Northeast: $150-200 range. A majority of manufacturers report good to excellent sales volumes and do not
anticipate any price trend changes.

Midwest: $135-164 range. Most manufacturers report sufficient access to raw materials and do not antici-
pate any price trend changes.

Southeast: $120-169 range. Most manufacturers report being equal to or ahead of the previous year, in
terms of tons sold. Most report sufficient access to raw materials.

Northwest & Mountain: $125-164 range. Sales volumes range from average to good, with no price trend
changes anticipated.

Canada: $185-210 range. Most manufacturers report poor year-to-date sales volumes and being behind the
previous year, in terms of tons sold.

From hand bagging to full automation.....
s D HAMER hias it ALL!

e Innovative engineering
e Easy to run, easy to maintain
e Friendly, knowledgeable

and responsive technical support

Fanuc Model
Robotic 600NW
Palletizing Bagging

Scale

www.hamerinc.com

Call for details: 800.927.46 74

”riri” Profit in the Bag""

e Hamer:

TR | AUTOMATED PACKAGING SYSTEMS |




The View From Arlington - 2010 In Review &
A Look Ahead to 2011

By: Don Kaiser, PFI Executive Director

2010 was another very eventful year for both
the pellet fuels industry and PFI as both groups
continued to grow and mature. Thanks to the
work of our members, the dedication of the
board and committees, PFIl and our industry
continued to reach new and exciting heights.
Let’s take a closer look:

Government Affairs

PFI's Government Affairs Committee worked
diligently to promote and protect the interests
of our members and the industry. PFI contin-
ued its significant investment in the future of
the industry through its government relations
program. PFI staff and volunteer leaders
worked extremely hard to promote the industry
to lawmakers on Capitol Hill and the
Administration. We were delighted that many
of our member companies reached out to their
local and national legislators and hosted plant
tours and similar events. In addition, PFI coor-
dinated a series of “Fly-Ins” whereby our mem-
bers came to Washington, D.C. and met with
legislators, members of regulatory bodies, and
staff. In 2011, PFI will continue to push for our
legislative initiatives, protect and promote our
members and the industry, and continue to
build on our past successes.

Membership

Membership continued to be very strong in
2010. PFI membership now stands at 120,
including 18 brand new members. We have
seen significant increases in both fuel manu-
facturer and supplier members over the past
few years. Our retention rate remains strong
and we continue to add members. In light of
the economic conditions, we are very pleased
that our members see the value of membership
in PFI. We say “thank you” to all of our mem-
bers for their dedication and unwavering sup-
port of PFI. In addition, it has been very grati-
fying to see many of our new members

(5]

becoming involved in PFI and taking leadership
roles within committees. The participation of
our member companies within PFl is engine
that drives the organization. There are powers
in numbers, so if you know a company that
should belong to PFI, tell them to join.

Finances

Revenues were strong in 2010, fueled in part
by a very successful annual conference. The
strong revenue allowed PFI to continue to
expand its programs and services. Staff con-
tinued to manage expenses very closely. The
2011 budgeting process was thorough and
complete. The PFI Board of Directors has set
a conservative and prudent financial course for
PFI for 2011. In short, PFI continues to remain
financially strong as we enter 2011.

Standards

Following notification from EPA that it would
require the standardization of pellets through
its New Source Performance Standard (NSPS)
for Residential Wood Heaters, PFI determined
that it would modify its current standards pro-
gram to fulfill the requirements outlined by
EPA. The Standards Committee went to work

continued on page 7
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BIOMASS
PROCESSING
with BLISS.

Bliss Industries, LLC is a leading manufacturer of

wood and biomass pelleting equipment for residential,
commercial and industrial pellet fuel. Founded in

1981, Bliss Industries malntains a reputation of
manufacturing the most efficient, reliable and well-
built equipment in the industry. Developed froma
design concept proven worldwide, the range of
Pioneer Pellet Mills continues to expand. Overall

reliability, maximum e[‘ﬁl:ilzn:;y; ease of operation
and maintenance combine to p-rntrl&blnwer
operating costs to each owner, With the ability

to provide a wide range of die sizes, die speeds
and drive power, Bliss can more than meet your
requirements for high quality at a reasonable cost.

Bliss also manufactures an extensive line of
hammermills for biomass size reduction and
processing.

Manufactured in the USA

Bliss Industries, LLC

PO Box 910 - Ponca City, Cklabioma LLSA. T4602
Phone [5B0) 765-7 787 - Fax (580) 762-0111
Intermet: https Sl bliss-industries.com

. E-mail: salesg@bliss-industries.com
fevipranciting Triclistries Worldusdde, : .




View from Arlington, continued from page 5

on editing the program that was released to the
industry in 2008. The Committee reached out
to industry for feedback and revamped the
program to include a third party certification
process. EPA is pleased with this new program
and hopes to see it gain traction within the
industry so that it can insert it in its NSPS,
rather than create its own standards program.
Program documents continue to be edited and
it is expected that the program will be launched
soon.

EXPO 2010

Hopefully, you all were in Orlando last March
for the PFI Annual Membership Luncheon held
in conjunction with HPBA’'s Expo. PFIl had a
tremendous turnout for the luncheon and drew
participants from all spectrums of the pellet
industry. At Expo, we promoted the pellet
industry and spread the word about PFI. Pellet
supporters showed their allegiance by wearing
PFI blinking pins. PFI bags, pens, and other
giveaways were extremely popular and height-
ened PFI's profile. Expect more great things in
Salt Lake City in March.

Annual Meeting

The PFI Annual Conference was held July
18th-20th at the historic Grove Park Inn in
Asheville, North Carolina. We were delighted
that 270 attendees and 55 exhibitors from 150
companies came together for a great blend of
education, networking and, of course, golf. In
addition, many attendees took advantage of
the location by spending a few extra days in
the beautiful mountains of western North
Carolina for site-seeing, hiking, golfing and
relaxing at the spa and pool.

The Conference Committee put together an
educational program that was truly impressive.
The attendees rated the entire conference very
high. In these economic times, many confer-
ences are seeing significant declines in both
attendees and exhibitors. The dedication of
our members and supplier exhibitors to contin-
ue to support PFIl and attend its annual confer-

ence is inspiring. We will continue to make the
conference even better in 2011. We look for-
ward to seeing you at the Sawgrass Marriott in
Ponte Vedra Beach, Florida July 24th-26th.

Website

PFI's website was totally redesigned in 2010 to
make it more user-friendly and to be more
interactive with our members, consumers, and
the press. Thanks for all of the positive feed-
back. You can also follow PFI on Twitter and
Facebook.

2010 was an extremely challenging and excit-
ing year for PFI and the pellet industry. We
look forward to the opportunity to continue to
serve you in 2011.

Frevent

FLAMEX"® syslems
can be customized to
address the fire hazards
inherent in your process:

e s ity e,

Spark Detection & Suppression
o efiminate sparks amanating from
a ] rofary dryers &nd hammermilis
@ Automafic Deluge Systems for dust
colleciors, bing and sios.
“Hol Particle" Delectors to datect cverhealed
pelils froam pelletizers and coolers
High Speed Aborl Gates and Backdrafl Dampars
far matarial handiing and clean air ducting

Lef us help you lower risks, increase produclivity
and comply wilh regutations.




Standards Committee Update

Since our last Standards Committee update we
have received word through informal conversa-
tions with Gil Wood of the U.S. EPA that the
EPA is pleased with the standards program
that PFI has produced and intends to include it
as the preferred option for regulating pellet fuel
quality as part of EPA’'s NSPS for residential
wood heaters. With this vote of confidence,
the Committee has been actively engaged in
solidifying an agreement with an accreditation
body to implement and enforce the program.
Our primary option is the American Lumber
Standards Committee (ALSC). ALSC is cur-
rently the accreditation body for four other
industry quality programs including white lum-
ber, treated lumber, pallets, and packaging for
export. ALSC is very experienced in managing
similar systems.

In December 2010, PFI staff, as well as
Standards Committee co-chairs Scott Smith
and Chris Wiberg, met with ALSC representa-
tives to discuss the details of a relationship
between PFl and ALSC. While it is apparent
that some wording modifications will be neces-
sary to merge PFI's program with ALSC’s
processes, these modifications are largely
semantics and do not fundamentally change
the program. It is, therefore, our hope that PFI
and ALSC will soon solidify an agreement in
which ALSC will serve as the accreditation
body for PFI’s standards program.

On a different note, the Standards Committee
is interfacing with PFI's Promotions Committee
through the development of a standards/pro-
motions subcommittee. The intent of this sub-
committee is to bring members of both commit-
tees together to spread the word about PFI’s
standards program. In addition, the Committee
is actively engaged in identifying speaking
opportunities as well as write-ups in publica-
tions to get the word out.

Finally, there is one missing element that EPA
and the industry as a whole needs to see
regarding this program - a demonstrated com-
mitment by fuel producers to adopt this pro-
gram. The Standards Committee is working on
the development of a non-binding letter of
intent that producers can sign to indicate that
they intend to sign up once the program is
open for enrollment. More information about
this effort will be available in the weeks ahead.

Chris Wiberg
chris.wiberg@twinportstesting.com

Scott Smith
ssmith@shawresources.ca

Standards Committee Co-Chairmen

Fuel Availability

Retailers: For the most up-to-date listing of manufacturers with uncommitted inven-
tory, visit the “Fuel Availability” link on www.pelletheat.org.

Pellet Manufacturers: To update your fuel availability status between surveys,
please email pfimail@pelletheat.org with company name, location, contact name,

and phone number.




Conference Committee Update

The Conference Committee has met regularly
over the last few months and has focused on the
planning of two events: the annual PFI
Membership Luncheon and the PFI Annual
Conference.

The Conference Committee has assembled a
strong agenda for the luncheon, highlighting areas
that remain essential to the growth of our industry:
industry data reporting, government affairs and
standards. More information on the luncheon,
including the program presentations, can be found
under the Events section of the PFI website.

This summer, the PFI Annual Conference will
return to the Sawgrass Golf Resort and Spa.
Many of you joined us during our first visit to
Sawgrass in 2009, at what proved to be a dynam-
ic conference. It's a beautiful location with a long
list of amenities that the entire family will enjoy.
Sawgrass has assembled a comparable package
for our 2011 conference and we look forward to
providing you with more details in the months
ahead.

In the past few months, the Committee has
reached out to PFI membership to learn what top-
ics members would like to see covered at the
2011 conference. It continues to be the goal of the
Committee to assemble a timely conference pro-
gram driven by the needs of the industry. To that
end, the Committee will release a call for
abstracts related to specific topic areas and will
welcome input on new concepts as well. We
appreciate your feedback and encourage you to
submit an abstract.

Registration for the conference will begin soon,
but save the dates of July 24-26th and plan to join
us.

Stephen Faehner
sfaehner@awf.com

Scott Smith
ssmith@shawresources.ca

Conference Committee Co-Chairmen
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FEATURES YOU NEED,

CONSISTENCY
YOU DESERVE

Whether it's the standard features of the Champion Hammermill—
the features that are options for them; the exclusive gear drive
train of the California Pellet Mill—the most efficient in the industry;
or, the high performance and low maintenance of the CPM cooler,
you get it all from CPM.

Durable. Energy efficient. Trouble free. Made in the USA with parts
warehoused here to serve you faster. Call 800-366-2563 or visit us
on the Web to get the right machine for your job.

Hammermill Cooler

Pellet Mill

, CALIFORNIA
. PELLET MILL

F"l-'.l. Faringr in f'l:l:;ﬂ.l.':l'..ln'.ﬁ'

.800-366-2563 | 319-232-8444 | WWW.CPM.NET

WATERLOO, IOWA

I "4



SolaGen Inc., Pellet Plant Design & Equipment

“Proven Pellet Plant Desigh & Engineering for the
Entire Process from Raw Materials to Finished Product”

e Process Design Engineering °
Energy Systems
Material Handling
Bulk Materials Dehydration
Densification
Control Systems

Equipment Manufacturing

EnerTek™ Suspension Burners [5MM - 150MM BTU/ hr]
CycloTherm™ Suspension Burners [2MM - 60MM BTU/ hr]
SolaGen Rotary Dryers and Stack Gas Recycle

Cyclones and Air Handling Systems

Fuel and Process Feed Bins and Transport Fans

— - = - - * More than 17 Completed Pelletizing
e -~ Facilities
: o = . Li.{ . o * Over 30 Upgrades to Existing Facilities
_ e - ' * Designs feature Concepts Important
r - to Ideal Profit Levels
' 2 ai Chee S *SolaGen - Unique Designs Focus on High
ol L o — = Efficiencies and Low Emissions
=== TE W w ow * Over 50 Years of Combined Experience in
- . wuwarwss | Solid Fuel Densification
5 = [g =t =4 =
... = " T [y N =
Typical Pellet Plant Process Flow Diagram
Contact us today!
Let us put our Experience

and Expertise to work
for You!

olaGen

Frigoratraeaecd o

Completed 100,000 ton/yr Pellet Plant

150 Port Ave. St. Helens, Oregon 97051 ¢ Tel: 503-366-4210
Fax: 503-366-4215 ¢ www.solageninc.com




Firefly - Second to none!

The latest technology to prevent
fire and dust explosions

PREVENTIVE PROTECTION SYSTEMS FROM
X3 ®
I I.': Y .. '
SWEDEN

Are you interested in advertising in
the PFI Newsletter?

The PFI Newsletter is published quarterly and
will begin dual electronic and hard copy distri-
bution starting with the next issue. All PFI
members and advertisers will continue to
receive a hard copy.

With a combined circulation of approximately
2,800, the newsletter reaches members of the
pellet industry, the larger biomass fuel industry,
and the hearth industry. Ads are on a space-
available basis, with PFI members receiving
priority. Ad sizes include full page, half page,
and quarter page. Advertisers can place their
ad on an issue-by-issue basis, or can sign up
for a full year at an average savings of 15-
20%.

For a current list of ad prices or a copy of the
advertising agreement, please email Jason
Berthiaume at berthiaume@pelletheat.org or
call (703)522-6778.

North American representation +1 (620) 205-9730
www.firefly.se

Image of the Issue

In November, 2010, PFI staffers Jennifer
Hedrick and Jason Berthiaume visited O’Malley
Timber Products, a PFI member, located in
Tappahannock, VA. They met with Todd
O’Malley and toured the facilities with plant
Manager George Winder (center).

If you have an image for an upcoming issue,
share it with the PFI staff.




Mollers Palletizing Systems Mollers Stretch-Hooding and

Provide: Shrinkwrapping Systems Provide:
+ Bag Flattening = 5-Sidad Prolection for Quiside Storage
+ 4-Sided Layer Squaring = Fasier Application Rate Than Strelchwrap
+ Top Layer Compression = Improved Load Unitization
+ Dparational Flexibility = Mo Unraveling During Distribution
+ A Nicely Cubed Final Load = Prinfable Film For Your Logo

Far nearly 60 years, Mallers has specialized in engnearing bag and unit load handling systems for companies all owar the world
You can soe our quality and expengnce in ovary load we build, 'Wa offer 8 complate line of commntional and robolic pallebzers, as
wedl as balh strédch-hooding and shrinkwrapping $ystens. Fof mode informalion, wisd our wabsids of call 516-542-5504

mollers
Mache in LISA, for oved 30 years Horth Amarica, inc.

5215 52nd Street, SE + Grand Rapids, Michigan =« LISA 48512
Phone 816042-6504 « Fax BI10542-8825 « mollersna@maollersna com = www mallersna.com
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Minimize pellet breakdown and - Continuously convey
housekeeping issues. | ] r materials up to 50 cfm

) ) = 4 in any direction.
Tubular drag conveyance improves pellet production

efficiency almost instantly. Using little energy, a
heavy-duty chain with flights gently moves pellets up
to hundreds of feet through an enclosed casing. So
there’s less chance for dusting, explosions or pellet-
spoiling problems that require costly reprocessing.

One conveyor does the work of several,

no problem. Improve plant and
employee safety with
dust-free operation.

You can configure your tubular drag to convey wood | .
pellets vertically, horizontally, at any angle, around

corners and along multiple paths. Need more than \ Stop and start under loa.

one inlet/outlet in your process? Add as many as you \k |
need. We’ll keep your product safely contained and ""h_ 1 — !
flowing in a flexible, single conveyor layout. e —

Improve process efficiency.
You want to improve the efficiency of your wood e Perform batch, intermittent and continuous e Avoid explosion hazards

pellet production and your plant environment. operations e Discharge 100% of material

So we've engineered this innovative, durable * Minimize pellet breakdown and reprocessing e Spend very little time on

tubular drag system to help you succeed: « Operate dust-free maintenance

Y, f B Take a FREE TEST DRIVE! HAPMAN
rformantee Toll Free: 800-427-6260

Designed for results — guaranteed. sa Ies @ hapman. com ® WWw. hapman. com I d eas th at m OVE”.. -~




Harvesting Forest Renewables Sustainably
By: Mike Schmidt, Manager of Forestry Renewables,
John Deere Construction & Forestry Division

Reprinted with permission from the February
2011 Issue of Biomass Power & Thermal

Harvesting woody biomass is ‘preventive medi-
cine’ for our forests and just what the doctor
ordered for timber-dependent communities.

The solution to some of America’s most pressing
environmental, energy and economic challenges
can quite literally be found at our feet.
Sustainable harvesting of forest renewables
(woody biomass) is “preventive medicine” for our
forests, helping limit the number and severity of
forest fires, reducing the habitat of destructive
insects to help ensure that the healthiest trees
thrive, and promoting the growth of healthier,
stronger trees. In addition, it offers struggling
communities a much-needed, new revenue
stream and other social benefits.

As an energy source, forest renewables may still
be relatively new, but they have unlimited poten-
tial. Forest renewables come from several
sources, including:

* Residues and byproducts from wood process-
ing mills and pulp and paper mills.

* Residues from logging and site-clearing opera-
tions.

» Biomass from fuel treatment operations to
reduce forest fires.

The USDA and the U.S. DOE estimate 368 mil-
lion dry tons of sustainably removable biomass
can be produced from U.S. forestlands per year.1
Harvesting it represents substantial environmen-
tal, social and economic opportunities, particular-
ly for rural forestry communities.

Fewer and Less Catastrophic Forest Fires
Excessive dead, dry material that has accumulat-
ed in our forests poses significant wild land fire
risks. Over the past 10 years, these fires have
consumed more than 49 million acres of forest in
the United States alone, and federal agencies
have spent more than $8.2 billion fighting them.
Removing forest renewables could help save

millions of acres of forest and billions of taxpayer
dollars spent battling forest fires.

According to Danny Dructor, executive director of
the 10,000-member American Loggers Council,
harvesting forest renewables can go a long way
toward reducing that destruction and expense.

“The impact of forest fires is greatest in the
Western states,” he points out. “If we could take
that biomass off the forest floor, the understory
and small-diameter trees that really have no mar-
ket value as timber, we could reduce the fuel that
feeds those fires. And I’'m convinced we could
reduce the number and the severity of the cata-
strophic wildfires that we're seeing.”

Reduced Insect Infestation

In addition to decreasing fuel for potential fires,
harvesting forest renewables also reduces habi-
tat and food for destructive insects such as the
mountain pine beetle, which thrives in over-
stocked areas and kills healthy trees.

According to the U.S. Forest Service, 2.5 million
acres of pine trees in Colorado and Wyoming
were affected by the mountain pine beetle epi-
demic between 1996 and 2008.2 The Natural
Resources Defense Council also released a
report in July on the dead and dying high-eleva-
tion forests in Idaho, Montana and Wyoming.
Within these regions, aerial photographs have
documented 1 million acres of whitebark pine for-
est dead or dying from the mountain pine beetle
and, to a lesser extent, an invasive fungus. One
of the report’s authors, Wally Macfarlane, has
stated that another million acres of whitebark
pine forest are at risk.3

Harvesting forest renewables can not only
reduce insect food and habitat, but it can also
thin forests to promote the growth of healthier
trees, which are better able to resist infestation,
grow to their full potential and contribute to a
healthier environment.

Compatible With Forest Service

Recognizing the value of sustainable harvesting

of forest renewables, the U.S. Forest Service

began implementing its Woody Biomass

Utilization Strategy4 in 2008. The program
continued on page 16



Harvesting Forest Renewables, continued from page 15

includes harvesting dead trees in 19,000 acres of
forests to help reduce the threat and impact of
wildfires and prevent further spread of beetle
infestation.

Cody Neff, owner of West Range Reclamation of
Crawford, Colo., is happy to be part of that strat-
egy. Neff has been involved in ecosystem man-
agement for more than 10 years, working with a
wide variety of federal, state and environmental
agencies such as the National Park Service, the
Bureau of Land Management, Colorado’s
Division of Wildlife and State Forest Service and
the Nature Conservancy. In 2009, the Forest
Service awarded his company a 10-year forest
stewardship contract that includes reducing haz-
ardous biofuels in Colorado’s Arapaho, Roosevelt
and Pike-San Isabel National Forests.

“Most of our forests are dangerously loaded with
hazardous fuels, including understory and beetle-
infested trees,” Neff says. “Wildfire has historical-
ly played an essential role in the natural develop-
ment of our Western ecosystems, but today’s
wildfires are not those of the past. They are
much more dangerous and devastating.
Unhealthy forests are also much more suscepti-
ble to disease and insect epidemics, which in
turn create even more fuel for wildfires. Sound
forest management, including sustainable har-
vesting of renewables, can help conserve the
Western landscape that we all value so much.

Neff has personally withessed the positive effect
this harvesting can have in limiting a forest fire.
“A fire broke out near Boulder, Colo., just two
weeks after we had removed diseased trees and
understory from what had been a particularly
dangerous area,” he says. “The fire had escalat-
ed into the canopy, but when it reached our treat-
ment area, the limited understory enabled fire-
fighters to put it out. It was more than gratifying
to see the good that had resulted from our
work—the forest that was saved because of it.”

Economic and Social Benefits

Harvesting and converting forest renewables to
energy can provide a solution to some of the
country’s most pressing economic and energy
challenges. These benefits start by making use

of logging slash, which is typically left to waste
on the forest floor or simply collected and
burned. An associate professor of forest opera-
tions at Auburn University’s School of Forestry
and Wildlife Sciences, Tom Gallagher has stud-
ied the issue and understands its short- and
long-term potential.

“The ‘low-hanging fruit’ right now is logging
slash,” Gallagher explains. “Millions of tons of
this material are available every year without
impacting other markets, and it only makes
sense to capitalize on this opportunity. Is woody
biomass really something we can use to produce
energy in a sustainable way? Absolutely. Further
research is needed to make biomass harvesting
and processing more efficient. But | have all the
confidence in the world that with collaborative
efforts by all the stakeholders—government,
landowners, loggers and markets—we can make
world-changing use of this sustainable material.”

The ALC’s Dructor sums up the problem and the
opportunity this way: “Most timber-dependent
small communities are facing upwards of 20 per-
cent unemployment. By developing energy from
woody biomass, we can create new markets,
new opportunities and new jobs. We can revital-
ize rural economies and help kids who are grow-
ing up in small communities remain in those
communities by providing high-paying jobs.”

Healthy forests rely on sustainable forest man-
agement, which includes the removal of excess
biomass. Sustainable harvesting of forest renew-
ables represents an important new step in the
overall strategy of sustainable forest manage-
ment.

Notes:

1Biomass as Feedstock for a Bioenergy and Bioproducts
Industry: The Technical Feasibility of a Billion-Ton
Annual Supply, U.S. DOE and USDA, 2005.

2, 4y.s. Forest Service Woody Biomass Utilization web-
site, www.fs.fed.us/woodybiomass

3Macfarlane/Logan/Kern. Using the Landscape

Assessment System (LAS) to Assess Mountain Pine
Beetle-Caused Mortality of Whitebark Pine, Greater
Yellowstone Ecosystem, 2009: Project Report, 2010.
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2010-2011 PFI Committees

Commercial Fuel Committee Nominating Committee

Mike Curci, Chair Scott Jacobs, Chair
Communications & Promotions Safety, Education, Training and
Commiittee Health Committee

Mike Porter, Chair Scott Jacobs, Co-Chair

Ron Leofsky, Co-Chair
Conference Committee
Scott Smith, Co-Chair Standards Committee
Stephen Faehner, Co-Chair Chris Wiberg, Co-Chair
Scott Smith, Co-Chair
Grants Committee
Dan Henry, Co-Chair U.S. Government Affairs Committee
Derek Nelson, Co-Chair Bruce Lisle, Co-Chair
Derek Nelson, Co-Chair
Membership Committee
Richard Thomas, Chair

lﬂE DRYER SYSTEMS

M-E-C Company is the leader in the design and
manufacture of Drying Systems for the biofuel and
forest products industries. M-E-C owns and operates
two manufacturing facilities where high quality
single-pass, triple-pass and flashtube dryers are
fabricated along with M-E-C's TherMec® Wood Fuel
Suspension Burners, storage bins, conveyors and

pneumatic equipment. M-E-C’s TherMec® Dry Wood Fuel Suspension Burner is
used extensively to produce heat energy for M-E-C Dryers in
wood product facilities. The unique TherMec® design is
compact, robust and a single unit can generate heat
capacities up to 60 mmBtu/hour. Ease of operation and
quick response turndown, make M-E-C's TherMec® Burners
a popular choice among pellet manufacturers.

M-E-C COMPANY
P. O. Box 330, 1400 West Main Street, Neodesha, Kansas 66757, USA
Phone: 620-325-2673 Fax:  620-325-2678
Email: mec@m-e-c.com Web Site: www.m-e-c.com




Biofuel Processing from WSM
World Class — World Wide

Screening,
Cleaning, and
Milling Solutions
Biomass Processing

s Fuel & Fiber Prep

Wood Energy

Wood Pellets

~ Ag Fiber Systems

West Salem Machinery
www.westsalem.com

Reduce Your Costs

IBL Grease Tote

INDUSTRIAL BULK LUBRICANTS

—
A DANSONS COMPANY
—

We can help you reduce your production costs; wear parts, labor, and
lubricants, and increase your profit on every day of production.

» Increase the life of your bearings

» Decrease grease consumption

» We provide our refillable grease tote at no cost!
» Free delivery and filling of totes

Each tote holds 12 drums or 4800 pounds of grease.

We offer a full line of premium high temperature greases.
We provide the complete grease setup.

Contact Industrial Bulk Lubricants at 877-303-3134




COMPLETE BAG
PACKAGING

SOLUTIONS
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BAGGING

(f? PREMIER TECH

FORM-FILL-SEAL
BAGGER FOR
WOOD PELLETS

FFS-210 I

* The easiest FFS Bagger to adjust
and operate

* Retractable triple top sealer for
improved reliability and top-seal
quality

» Affordable automatic bagging
system

ROBOTIC
PALLETIZER

AR-200 I

e Flexibility in layout configuration
allows installation in tight spaces

¢ Cost-efficient standard
configurations

PALLETIZING

418-868-8324 | info@premiertechchronos.com
WWW.PREMIERTECHCHRONOS.COM



Company

Allegheny Pellet Corporation
American Pellet Supply LLC
American Wood Fibers
Badgerland Pellets, Inc.

Barefoot Pellet Company

Bear Mountain Forest Products Inc.
Beaver Wood Energy, LLC

Bert & Wetta Sales, Inc.
Confluence Energy

Corinth Wood Pellets LLC
Cottles Island Lumber Co. Ltd.
Curran Renewable Energy, LLC
Dansons Inc.

Dejno's Inc.

Easy Heat Wood Pellets
Energex Pellet Fuel, Inc

Energex Pellet Fuel, Inc.
Environmental Energy Partners, LLC
Eureka Pellet Mills Inc.

Fiber By-Products, Corp.

Fiber Resources / BBQr's Delight
Forest Energy Corporation

Fram Renewable Fuels, LLC
Fuel Pellet Technologies
Fulghum Fibrefuels, Ltd

Hamer Pellet Fuel Co.

Hassell & Hughes Lumber Company
Heartland Pellets

Henry County Hardwoods
Highland Biofuels, LLC

Indeck Energy Services, Inc.
Inferno Wood Pellet Inc.
Intrinergy, LLC

Kirtland Products, LLC

Koetter and Smith, Inc.

Lee Energy Solutions

Lignetics of West Virginia, Inc
Lignetics, Inc.

Maine Woods Pellet Co LLC
Nature's Earth Pellet Energy LLC
Nature’s Pellets

North Idaho Energy Logs
O'Malley Timber Products, LLC
Ouchita Pellet Fuels

Ozark Hardwood Products, LLC
Pellheat Inc.

Pennington Seed Inc.

Piney Woods Pellets, LLC
Potomac Supply Corporation

QB Corporation

Roseburg Forest Products

Shaw Resources

Somerset Pellet Fuel

Southern Indiana Hardwoods, Inc.
Southern Kentucky Hardwood Flooring
Tree Cycle, LLC

Tri State Biofuels

Turman Hardwood Pellets

Varn Wood Products

Vermont Biomass Energy
Westervelt Renewable Energy
West Oregon Wood Products, Inc.
Wood Fuel Developers, LLC
Woodville Pellet Corp.

PFI Fuel Manufacturer Members

Contact

Ron Leofsky
Michael Myers
Rich Whiting
Mark Bender
Tim McClure
Stan Elliot

Tom Emero
C.R. Bert

Mark Mathis
Samantha Eldredge
Andy Philpott
Patrick Curran
Jeff Thiessen
Mike Auch

Sam McAdow, Jr.
Darryl Rose
John Arsenault
Rosalie Bianco
Tony Neumayer
Cory Schrock
John Weaver
Mike Lundy
Harold Arnold
Elene Neel
John Bradley
Lori Hamer
Jonathan Littlejohn
Everett Follette
John Neese
William Cooper
Nunzio Maniaci
Gilbert Lopes

Vanessa VanLandingham

Tom Monley
Nathan Smith
Davis Lee, Sr.
John Utter
Kenneth Tucker
Bob Linkletter
Jana Simard
Brian Michaels
Clark Fairchild
Matt O'Malley
Tim Milham
Scott Jacobs
Peter Skrgic
Keith Hankins
Deborah Crosby
Richard Gouldin
Rockie Walker
Steve Carroll
Scott Smith
Troy Jamieson
Gene Merkley
David Dicken
Bob Taggart
Steve Perkins
Ruth Elliott
George Varn
Richard Mansfield
Mike Williams
Christopher Sharron
Steven Gordon
Bruce Nagy

Location

Youngsville, PA
Carlisle, IN
Columbia, MD
Plymouth, WI
Troy, PA

Phone

(814)563-4358
(812)398-2225
(410)290-8700
(920)467-4404
(570)297-1297
(

Cascade Locks, OR (541)374-8844

Medway, MA
Larned, KS
Kremmling, CO
Corinth, ME
Summerford, NF
Massena, NY
Edmonton, AB
Kenosha, WI

S. Charleston, OH
Mifflintown, PA
Lac-Megantic, QC
Longmont, CO
Missoula, MT
White Pigeon, Ml
Pine Bluff, AR
Show Low, AZ
Richmond Hill, GA
Boca Raton, FL
Augusta, GA
Kenova, WV
Collinwood, TN
Spearfish, SD
Paris, TN
Lexington, KY
Buffalo Grove, IL
Taunton, MA
Richmond, VA
Boyne City, Ml
Borden, IN
Crossville, AL
Glenville, WV
Sandpoint, ID
Athens, ME

West Palm Bch,FL
Prineville, OR
Moyie Springs, ID
Tappahannock, VA
Mena, AR
Seymour, MO
Greensburg, PA
Greenfield, MO
Perkinston, MS
Kinsale, VA
Salmon, ID

St. Stephen, SC
Shubenacadie, NS
Somerset, KY
Huntingburg, IN
Gamaliel, KY
Glen Gardner, NJ

(508)321-1181
(620)285-7777
(970)724-9839
(207)285-7700
(709)629-7565
(315)769-5970
(780)455-5377
(262)657-1210
(800)782-7517
(717)436-0015
(819)583-5131
(970)819-9116
(406)543-0812
(269)483-0066
(870)535-1759
(928)537-1647
(912)459-4140
(800)217-7930
(706)651-1000
(304)453-6381
(931)724-9191
(605)642-2363
(731)642-4181
(859)519-4985
(847)520-3212
(508)824-4834
(804)929-3333
(231)582-7505
(812)923-5111
(256)528-7290
(304)462-4848
(208)263-0564
(207)654-2237
(561)688-7393
(541)337-0659
(877)564-4897
(804)445-1118
(479)234-7730
(417)935-9663
(724)850-8169
(417)637-5978
(601)928-7552
(804)472-2527
(208)756-2612
(843)567-3201
(902)758-2095
(606)678-2842
(812)326-2053
(270)457-3618
(800)MUL-CHO6

Lemont Furnace, PA(724)970-5492
Fredericksburg, VA (540)287-2976

Hoboken, GA
Coraopolis, PA
Tuscaloosa, AL
Columbia City, OR
Chester, VA
Kirkfield, ON

(912)458-2187
(412)424-8920
(205)562-5670
(503)397-6707
(804)414-1101
(416)432-6568

Website

www.woodpelletfuels.com
http://aaaamericanpellet.com
www.awf.com
www.badgerlandpellets.com
www.barefootpellet.com
www.bmfp.com
http://beaverwoodenergy.com/
www.usalfalfa.net
www.confluenceenergy.com
www.corinthwoodpellets.com
www.cottles.ca
www.curranpellets.com
www.dansons.com
www.dejnos.com
www.easyheatpellets.com
www.energex.com
www.energex.com
www.eepellets.com

www.fiberby-products.com
www.heatresource.com
www.forestenergy.com
www.framfuels.com
www.fuelpellettech.com
www.fulghumfibrefuels.com
www.hamerpellet.com
www.greenwaypellets.com

www.indeck-energy.com
www.infernowoodpellet.com
www.intrinergy.com
www.kirtlandproducts.com
www.koettersmith.com
http://leeenergysolutions.com/
www.lignetics.com
www.lignetics.com
www.mainewoodspelletco.com
www.freedomfuelusa.net
www.naturespellets.com
www.northidahoenergylogs.com
www.omalleywoodpellets.com

www.ozarkhardwoodproducts.com

www.penningtonseed.com
www.pwpellets.com
www.potomacsupply.com
www.gbcorp.com
http://roseburg.com
www.shawresources.ca
www.somersetpelletfuel.com
www.sihlumb.com

www.treecyclellc.com
www.tristatebio.com

www.westerveltenergy.com
www.wowpellets.com
www.woodfueldevelopers.com
www.woodvillepellets.com



Company

A.B.S. Silo-und Foerderanlagen GmbH

Aeroglide Corporation
Amandus Kahl USA Corporation
Andritz, Inc.1

Area Partnership for Economic Exp.

Baker-Rullman Mfg Inc

Beyer Renewable Fuels
BiEnergy Group LLC

Biofuel Boiler Technologies, LLC
Biomass Commodities Corporation
Biomass Thermal Energy Council
Bliss Industries, LLC

BM & M Screening Solutions
Bruks Rockwood Inc.

Buhler Inc.

Bulldog Bag Ltd.

California Pellet Mill

Certified Laboratories

Coastal Equipment Sales
COGRA 48 S.A.
Columbia/Okura LLC
Continental Biomass Industries
Conveying Industries
Dieffenbacher Inc.

Dorssers Inc.

Equipment Dynamics, Inc.
Firefly AB

FLAMEX Inc.

Hamer LLC

International WoodFuels, LLC
Kesco, Inc.

Kice Industries, Inc.

Laidig Systems, Inc.

McNeely Plastics?

M-E-C Company

MoistTech

Mollers North America

MVTL Laboratories

Ontario Sawdust Supplies Ltd.
PackFlex

Premier Tech Chronos

Price LogPro, LLC

Primary Packaging Incorporated
Process and Storage Solutions
Rethceif Packaging

RISI

Rotochopper, Inc.

Salerno Plastics

SGS North America Inc2
Solagen Incorporated

SPR Packaging

Thomas Enterprises Inc.
Timber Products Inspection
Trinity Packaging Corporation
TS Manufacturing

Twin Ports Testing, Inc.
University of New Brunswick

2

PFl Associate & Supplier Members

Contact

Gerry Weber
Frank Rafter
Martin Johnson
Ron Rockey
Jeff Borling
Bruce Miller
Curt Beyer
Juergen Schumacher
Bob Rice

Averill Cook
Kyle Gibeault
Chad Cook
Collin Jackson
Steve Bennett
Sven Lessmann
Neil Davies

Ron Fuller

Jim Rodgers
Bill Moran
Bernard Chapon
Taylor Goode
Ed Donovan

Bill Priday

Larry Frazier
Peter Timmermans
Stephen Ross
Ryan Morrow
Allen Wagoner
Dan Brown
Steve Mueller
Jason Kessler
Jeff Kice

Mark Kessler
Shannon Watts
Gary Follmer
Adrian Fordham
Tom Wagner
Steve Lagro
Joe Falcone
David Banig
Brian McHugh
Josh Krauss

Bill Habeck
Donald Land
Tim Fiechter
Seth Walker
Monte Hight
Roger Sullivan
Peter Legemaate
Francis Sharron
Richard Meredith
Tom Weihe
Chris Barber
John Ericson
Riley Smith
Chris Wiberg
Michael Albright

1 Indicates PFI1 2010 Gold Level Supplier Member
2 |ndicates PFI 2010 Silver Level Supplier Member

Location

Osterburken, GE
Cary, NC
Alpharetta, GA
McMurray, PA
Duluth, MN
Watertown, WI
Tucson, AZ
Charlotte, NC
Mifflintown, PA
Williamstown, MA
Washington, DC
Ponca City, OK
Surrey, BC
Alpharetta, GA
Plymouth, MN
Richmond, BC
Waterloo, IA
Irving, TX

Phone

(49 )629-164220
(919)851-2000
(770)521-1021
(724)941-1416
(218)326-9411 X13
(920)261-0703
(520)349-1912
(704)815-1785
(717)436-9300
(413)458-5326
202-596-3974 x 327
(580)765-7787
(800)663-0323
(678)994-0024
(763)847-9900
(604)273-8021
(319)232-8444
(800)527-7850

Flerming Island, FL (904)213-8019

Mende, FRANCE
Vancouver, WA
Newton, NH
Denver, CO
Atlanta, GA
Blenheim, ON
Schnecksville, PA
Stockholm, SE
Greensboro, NC
Plymouth, MN
San Diego, CA
Fort Mill, SC
Wichita, KS
Huntersville, NC
Clinton, MS
Neodesha, KS
Moorpark, CA
Grand Rapids, Ml
Bismarck, ND

( 33)46 -665-3463
(360)735-1952
(603)382-0556
(303)373-2035
(770)226-6394
519)676-8113
0)799-6637
68)449-2500
36)299-2933
763)231-0100
19)515-1161
803)802-1718
316)744-7151
704)947-0017
800)433-8407
(620)325-2673
(805)378-1160
(616)942-6504
(701)258-9720

(
(61
(4
©
(
6
(
(
(
(

Holland Landing, ON(800)267-5246
North Olmstead, OH(330)439-4411
Riviere-du-Loup, QC (418)868-TECH

Malvern, AR
Bolivar, OH
Rainsville, AL
Ossian, IN
Bedford, MA
St. Martin, MN
Plattsburgh, NY
St. Rose, LA
Deer Island, OR
Rockwall, TX
Dublin, OH
Conyers, GA
Armonk, NY
Lindsay, ON
Superior, WI
Fredericton, NB

)

(251)510-5752
(330)874-3131
(256)638-1838
(260)622-7200
(866)271-8525
(320)548-3586

Website

www.abs-silos.de
www.aeroglide.com
www.akahl.us
www.andritzsproutbauer.com
www.apexgetsbusiness.com
www.baker-rullman.com/
www.beyerfuels.com
www.bienergygroup.com
www.thebiomassboiler.com
www.biomasscommodities.com
www.biomassthermal.org
www.bliss-industries.com
www.bmandm.com
www.bruks.com
www.buhlergroup.com
www.bulldogbag.com
www.cpmroskamp.com
www.certifiedlabs.com
www.coastalequipmentsales.com
www.cogra.fr
www.columbiaokura.com
www.cbi-inc.com
www.conveyind.com
www.dieffenbacher.com
www.dorssers.com
www.equipment-dynamics.com
www.firefly.se
www.flamexinc.com
www.hamerinc.com
www.iwoodfuels.com
www.kescosolutions.com
www.kice.com
www.laidig.com
www.mcneelyplastics.com
WWW.m-e-C.com
www.moisttech.com
www.mollersna.com
www.mvtl.com
www.ontariosawdust.com
www.PackFlex.com
www.premiertechchronos.com
www.pricelogpro.com
www.primarypackaging.com
www.processandstorage.com
www.rethceif.com
www.risi.com
www.rotochopper.com

(518)563-3636 X19 www.salernobags.com

(504)469-6401
(503)366-4210
(469)252-1070
(614)793-9432
(770)922-8000
(800)999-3970
(705)324-3762
(715)392-7114
(506)447-3431

www.sgs.com
www.solageninc.com
www.sprpackaging.com

www.tpinspection.com
www.trinitypackaging.com
www.tsman.com
www.twinportstesting.com
www.wstc.unbf.ca



Quality pellets, guaranteed. For perfect wood pellets the entire production
system must work together flawlessly. Buhler enables total process control by
providing a complete process design package and key equipment for drying,
grinding, pelleting, cooling, bagging and loading. This, combined with Buhler’s
integrated automation system, unrivaled after sales support and training provides
a seamless solution, guaranteed.

Buhler Inc., 13105 12th Ave N., Plymouth, MN 55441, T 763-847-9900
buhler.minneapolis@buhlergroup.com, www.buhlergroup.com
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PELLET FUELS INSTITUTE
1901 North Moore Street

Suite 600

Arlington, VA 22209

(703) 522-6778

ANDRITL

Feed & Biofuel

Dies and Rolls
for all makes of pellet mills

Experience from ANDRITZ FEED & BIOFUEL
ANDRITZ FEED & BIOFUEL manufactures high
quality pellet mill dies and roll shells for all makes
of pellet mills.

Benefit from our knowledge and optimize your
pelleting process with spare and wear parts from
the worlds leading manufacturer of dies and rolls —
ANDRITZ FEED & BIOFUEL

For more information please contact us at 1-800 446 8629 or by e-mail

USA and Canada: Europe, South America and Asia:
andritz-fb.us @ andritz.com andritz-fb @andritz.com www.andritz.com






